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SUBJECT: ESPOUSAL OP TEXACO CLAIM 

REF: CARACAS 3235 

1. APPRECIATE REFTEL. WE ARE SENSITIVE TO THE CONSIDERA- 
TIONS EMBASSY SETS PORTH, AND TO THE DIPPICULTIES OF PER- 
SUADING GOV TO RE-OPEN DEDUCTIONS. THE APPROACH WE PROPOSE 
DOES NOT CALL ON GOV TO RE-OPEN DEDUCTIONS BUT TO GIVE TO 
TEXACO THE DETAILS ON WHICH IT ARRIVED AT THE DEDUCTIONS IT 
EXACTED. TEXACO MAINTAINS THAT, WHILE AT AN EARLIER STAGE 
IT WAS INPORMED ABOUT THE BASES ON WHICH THE GOV WAS PRO- 
CEEDING, ALTER THERE WAS A CHANGE IN THE AMOUNTS TO BE 
DEDUCTED THE GOV DECLINED TO GIVE TEXACO THE SPECIFICS OF 
THE DEDUCTIONS. WITHOUT NECESSARILY USING AS COLORPUL A 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 STATE 1 0428 1 

TERM AS "DUE PROCESS," WE BELIEVE THAT IT SHOULD BE POSSIBLE 
TO DISCUSS THIS PROCEDURAL QUESTION WITH THE GOV WITHOUT 
PREJUDICE TO LARGER INTERESTS. 

2. ACCORDINGLY, WE REQUEST THAT FOLLOWING POINTS BE MADE 
TO GOV: 
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(A) TEXACO HAS INFORMED USG OF ITS SERIOUS DISCONTENT 
WITH THE LEVEL OE DEDUCTIONS, PROPRIETY OF WHICH IT 
CHALLENGES ON MORE THAN ONE GROUND. 

(B) ONE OF TEXACO'S CLAIMS IS THAT IT WAS NOT GIVEN THE 
BENEFIT OF ADEQUATE DISCLOSURE OF THE FACTS ON WHICH 
DEDUCTIONS WERE BASED. IT MAINTAINS THAT, WHILE AT AN 
EARLIER STAGE BEFORE THE LEVEL OF DEDUCTIONS WAS DEFINI- 
TIVELY SET, THE GOV DID AFFORD IT ACCESS TO THE FACTS 
ABOUT THE PROSPECTIVE DEDUCTIONS, IT HAS NOT BEEN GIVEN 
THE DETAILS NECESSARY TO EVALUATE THE FINAL DEDUCTIONS. 

(C) WE ACCORDINGLY INVITE THE GOV TO CONSIDER SHARING 
WITH TEXACO, INSOFAR AS IT HAS NOT ALREADY DONE SO, THE 
FACTS ON WHICH THE DEDUCTIONS FINALLY WERE BASED. VANCE 
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